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To: Jack Feight
From: Ron Daniel s
Date: February 15, 1978
Subject: Rio Algom Surety (Escrow)

Attached is a copy of a proposed escrow agreement for reclamation
at the Lisbon (Humeca) uranium mill which is operated by Rio Algom.

The Nuclear Regulatory Commission (UnC) has placed a March lst
deadline on Rio Algom to have a reclamation surety in place with the Board.
The representative for Rio Algom, Gordon Littlejohn, was informed that this
was not possible, but that we could give administrative approval to the
escrow agreement. Final approval could be given by the Board at its Harch
meet i ng.

Some of the terms have been changed within the proposed agreement,
namely that payments would be yearly, rather than monthly. I bel ieve there are
other changes, but wi I I let the rrlegal eaglerr, you f ind them.

l. Do you think this will be a satisfactory agreement?

2. Should we send a copy to Dan Stewart with a memo? 
W T
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rlad tttoram*n&tiaar. Frarrised bf ttp ssrt? Ef tbc lErislca of Sll' "Btr
rid Hlnlog *E to th. Dig[ftude* tFpG *d E'Eclt af 6s rppneed
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EIteU hG requircri ta e*rttl3 t{r ttrl gtErd thct thc
. totk elrlmed hns bcea p*rfctn*d gnrrrrant trr ll*
Ssehnratias Etio' rtrrtdln5 I rritica detrt't$I$n
of the rothr F!B'l! or drl*ingr ahers rplregrirt*
rad ln ertsttfltlnE €f the aetual cosl. Th* {}per.etor
sbrll br ratitled tn mak+ dc nlprapriste dedrctlsrr
ftartt thc dEForit Gr d€Isstts rtr;rt &Biag due slter
lft* rcksrledgemant snd apirmel b3t the BFrd 'I'nt
fftc vsrh dcrcribcd id E€ esrtlltc.rtc ir cuteeplated
bt fh* Beclstrretlsr Flss esd hr besn sstls&sisri$r
emptreted.

qg$ nlti s copy cf **ch re*lnt of depccit *Ithlo IS dryi
cl fte deta upon *hIch tl* dcaorlt Ic requrrgd to t+ rardc.

;
ya If thc c*lect rnintqg Fnd milrin8 sP€fstlans termtretc ''

plor to th+ iirnr: asticiFfed ttr thc Hining Alrylitxtioa
eicC *t}r ux Ststs sf tjtah. Ilcpr{.r*at of !|sts"el '

RF&*€r:s. lhcn the OSEriFtor tf-ll bc rrraprrn*ISle lor
.fmpiernenratlca of &r rgclgtFt$ti$r rorh in sc+ar&rnce -ilh
fir'rpc.rcd Ee*brnati{$r PIed, b*}t stll uor bc FbliSEC
to mahe rny frrlhtr dcpceJts ttr tftc Eaeras Fud Endur

{is reret66ot, *ft** {rc frt'r+rl**i{cs &te ef *rrb o1*ratlons.

Altsr ter<nlnstlou of rgitridg and mllllng olrraiioan
6 ttts ecbJcst prag*rt3r tnC Oparetot rhlrll tc crrtitlsd
te :ilNra€ oF transirr mocicE froo the tgcre.rr FEDd.
trclu'dng i}c ctr{rrcccs for lnfhlloo tor ell ltst rort
gemplctcd in tenpll*nt* rflh *tE ficclrmelica Flca. '

Tte'grnsurts ia bc *ilhdtr*c or trensflrrcd fios tbc
tec-rsr Frrnd ehg,ll hc &ternrlrrcd by r*f,ercnec trr tba
€Gt;'rrft*B &ted ihc ISrb ot F*brery, lg?E ac tonft:mtd
It ths Dlvtsirrn cf Gi!, G:rs. eud Hlnlng for lt* cort
ct tcct rorh ind th€ tnftrdsn l{rsrrau. A ceril$trts'fu* bE th* (}1-rntcr Ft ts corEhtlcrr .rf fhc aaat=rir.*-
tls sorlr desertbed n&r ts.eh of tlre oFersdoas llsird
ln ftg tfor*nn+n{oncd artimatn riatl, unlesgl ab5rrellnu
lr uad* dthin S$ &ye r,f ttrc dclftrery t*rcof fo tk
E6ard, h* sdficlerlt ts es$tb tbl oFerator ta rlthdrrrg lrlnrbr frann tlle Eetso* FEd tfts srnaurt. tqclrdlog

- geletlqr ar cslftr:rled for lh* rork gcr*tffcd u Eo{dFI[t€,
Altsr tle complettosr af lftr rrrl requfr*C bg ttr* ItedLstl€d
-g!Es ffts !files{i l*td Sc*l*saSsc Ac{ snd tk rtrt*s .!d
rugdr$ooa *&pfcd iE rdtsr&tr* t8crasltt, drc gaerd rgf*ac
ta gra nollar eg tersrlriBtico af tt* Ersar ftgfuaesl ta tfie' .''.
Ec.rlr*gs arrd ts *u-ttr{Flsl: rcln}'rrlcat !o lb* OF€r*ts o{ nrr;r
dt$Fnif hah.6tc iE glaeag of ttt Bgtrrri jg6lrnr*iaa Crpenditges,

t!* Eard, lrr tiss af ttlc pgirirg of a bond or.dtrer tcrcl1tr-.' 
' :'."

,rErl|GE ta r:rar$e $r Escrr}s Apsewnt rtth th€ Opcr:rtc .-..
rd ery fbird Far$r dealgmted by arld glE?rtqf. ...

8. tlpst erced{g otr llre Ezrra Agrecnrcnt, ttg 11prais.
rgf€es to ftEnlsh tr !o tuvt ff*.E=craffc* fsrnl8h thE
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Th Eosrd rn{ thc &gttcr c*liac ttrf irihsc bg t}l
OFitrrr ts meks r d-eprait ide fh Escorg FUrd rifhit
tro montha of lhc fitc upoa rhlch aneh dcpocil -Ia
reqnircd, gbil ccrsilttrte I Frcrcb ol Cantrcct s$d tk

'Aonrd mry. rficr sclic€ rad ftt*rlng' dc€Iart all onnlcs
In th* Esrtw Fsnd far{citrd rd r€{usst {re ltttc*It
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t|rstcr mlnlng relirilrtc lf ltc Opcrtor ln i!* Stats rrf -
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$EPSRT*TEFTT $F HATTSSL REqIIJRCES
Efitnll QF olr-, C*$, Al*D ETIHI}{G

1588 Fesf nf{!r(A fen:Ple
Salt 3.ske citg. llt h E{tl8

+ EScR{}g Afi$EEntEfrlll' *

*6*EEI[ENT srgde drf oI Ig?8, b+tr*cn
tft* Bssrd cl $ll. f*ts, ;rnd LItEtsg, hr:reine-ficr rdl=d tE* Ilc*d'

_tte Op*rltar, and

b*reialler etllari th€

FIIHBEAS, lbc Bcsrd ad lhe OFer*trw hgr* sni..ared lnto * Hlrted l.ed
Sg*i*rirrl,iorrtgreeaeat &ted the &f at l9?8 {h*r*Ifuftr
rtfsrrtd ts ee tlr* Iteclrmrtlon Agrsern*ltl sFss !rgn* rnd etrdltisns thereirr

t=t frth.

WIE&EASI tbr OF*ratrrr d€Elre$ lo €.nef,rd€ sa Emrn**r Agre+msot ln
IIsa cf ltnaiebl$S a Erlrrd or olhsr fc*m ef ar.ret5r far ti* F{r}os* of m+ettng .:t}rc

- req*eacotr cf,ffrc&cn {O-8-1il. IJCll, f 953.

rr IS TBERSFSRE .f,SREEF,.

l. .Fepglit of Ee"crEB Ftatd

$gs'npaetag on th'c lst &y sf bllreb. 1g?8r rsd oo ib= ca.ae
&ts rcnelly rherr:eir*T,'f-B Eaerurrs F€r*rs t+ *eqcf* rnd
fh*$pre{* sEre€i ie #po*it dollrre
* L ln *bt F-tlt Ue heraftrafter referred t* cs ths
Eiereil Fnad, c*til crach Lirr:c irg ctid Egcrar Funrl t?rrlt"iiit

dpUb.rg (* !. fu*fodilog iatcrcrt.
Ttcamnt *rpacit iE tb tetilalrrrirat of
doUars t$ l gh*ll eonstst of fp) Ia?rrerit reeeiesd by
llt EE*rtrr Frcd d$iag rte ycsr €ding with th€ aErGd Fayrnent
&.t€ srd tbi fts b*bac* ln raak €nstrtbtrt€d t'g or on behdf of the
$geraton. tll drFpsite. ircludiog inter*rl etrtcd by ibe nolriel
ls nld Fqrd, rlsll esenntrbte trl itrc bgrefit Ef thc Frad mtil
tiMa EscrorAgreernent la tgrnrlnarru by nrutr*I ea{icsnt *f &e
wdtrrlged crr mtil the tahl arnousloo dclmqit in thc E*crsu
Fard rscbes dcltars (* lqr
au*h legssr arlounf povidcd for ftr psrrgap*l tl of tlrs RsclBmstlon
Agnggrr€*i oar dieburrcrnent cf lh* FErdE tHr*irJ is rlrii€r*ql bi i
cqrt of car:5'tenl. jrricdicticn. Afler th€ trrlal.aslsufit $a t!*paqft
irr th€ Ec€ror Furd sm<runtg to - dsUsre
B ! or cuch li=scr lmsunt Fsvided for Dy fnragrap& {
of fh* R*clssrsUan Agre*inent Ell loiereet *ars*d end racefu*d by
i:ht Sgtrnr Fud ehall b€ F.id or lnng{rred trr th€ t}pertfgr.
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2" Easagitottr s{ FtIgL
The Fsni :rtrrll he hsld by tlrc E5tr6#es la'en trtcrcat
i*-*Iag *c{}Dsrtt sEll;lJ'.rte 3sd alg!* teqm $r€ FrliE Et
ftrdg sf lle E=crarne,e undt sgch Smc :rc t}s EEcrffiGe
ta*irea *'dtt$n dtr*'ctios, sllh relFget to tlrc disburs*-
mtr{l of :!aid Fsfid' t*gslher Eith irtsrsst Girflsd tftc:=by
dgrren by bdh t}* Eo€rd trd tltc *prator. ffie Hscror
Fsfii ac any Fsrt thcrcof stnlt bE fn"EstEd i{ Tr*sssr

' Ellls. lint*e oF Errndg tsews b5 th U.$. gsltcf,r$*at or bJr lts
' egerclag. sr.b5r erry rt*le-Esd ia B$*rJe # Coftttn.Qrefel Feper

.: fustted bt terltir*tkrns, barJrg snl nti-si{irx thish haye s Slngl€ A
*r higler boad fati'-tg f,rum eltisr gl*rr&r* lrd Ps€"-tr Ccgnr*tiaa
cs l€sqd!'2, Thr Serstaf t9 B*rebg ss$idstred trr i:tsir:rct and
dtFsfi lbe E:s,r*!ree uith respeet to inr*sfun*at of !i:${iles irr thc
Egcrqr'f,-C.

t
Aqy cneh &€l*re€s tn i&e E*crs.r Ftudr€culfidg frnn g6nlrl$stt${Le.
ssa*d istertat ar Fr|}tagrle ffrrm s€l*, rlgtlryfty er othcr rcF,Enreaf
of ray &rr?€trrtent F.tlt hs d*pagltsd fu ss lrr{c*trt be*ri.ag xc€ailtt

1 for bsr*flt cf th€ Esrrs* IrE$d' :

FePzrtes
In fu nert o'f na5r' dielEre+nrerrt hdsccs ti* u*a-tgpgfgE*d' '

rs ;aof rtr tirsm- andfsr raJr et!+r p;T:rsa. rcrreltJlcg In
ailrrst clairae antl tlerrurds b€:ng girde 1o ganner,tiou r'lth
aEI l$Onejri -8-A IroFEr$r IAVOtrVSd tp.rein er *Ifecte*'txreL5r.
t&e Esci.E*ea EhfiA be enii{rd at its aFilsfi tg ra{use tn
earnply li{fu !.Efr aue} +Lslm qrr deE:rEd" a€ IonS sg SEFb .

dleagteem*d Flcllf toatlitts, snd h 5or r*f;u=irrgfr tl*
Eecffie? shelt nst hcrred i,Iable ta tSE oaderaigaed or
*trf of lbefr sr tg etr5r crl*,r€r lrrtro* tar &!ls* rrr rafnxrl
to tor*ply rrltlr ae€h ccnEir$sg or adrar*e sg'-*sds s$
the B*crrtrt* shii ft# drdtkd to trri*ial* ts rehgtn rad
refiI5c tD rc* Erti!-'

{r} fbe rlgtrte ef thc rd*ra* elritrqnts h*vlng beca
" llnsl$ rdjrr{ictlel ln t c$srt s$ssEiBE end lxvlng

ieriadlsttod of tir€ puriier. tbs socsg *r-ld popcrly

i

(kt atl dlfftsrenecs shlll bve be€a adlu*t+d blr rgreg-
eesl iad tlr* E=crcxee stoll h:pe be*n natl,lled
rh*r*al ln rrttlng ai5lcd b; *l of tbe futerest€d
pertles"

''
Lbbilitl d EecFsssc

Th Estrofrae shalt rrtrt hc lltble lor aay €rlrrr sf judgec€tif
$r tsr ary Tst durrr or EteF tshea ot amtHsd by hir Ia Stod
;d{tr' t'r fof nag fi}isteke sf fee{ sr larr sr fcr anlrtlng rhicb
h mey do sr rffrair fr'cm dotng {n eorwfiac helssltlr,
{}xcsf-i 6{* i:ua silftal giiErsrtd|Iet. 

:

f}rrol.ecttoc qf Eqer-gsE
The Escrolrcs sftilll bc proteded Ir sctlng rrFroq ant notice.
ieguetl' llslY*r. qgngrerrt. rerc.eipt of otber FFcr or ilocurnsrd
hclicr*d b;r Ste tscr.orrce tc bc grnula* aad ts be cignd b;

't&a prog*r Fity sr FeFllEs,
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Escnour AffrEEllEtlt tt|e Pbnu zel

F5s?ot?

.*,cccqatlgg

-T&c EsesErce slolt ru&sr lF clr'cqant'rceg' bs eornpoffiU
lo f{rd,itt* * f*rmal gc€€{ilE idgi for ths Eretlt* Fsad o$rar

*ra et t{re end of each e*tadrr: !t{rr to irot|fg ihc ghrd
raf dr freratar :r.r t6 t&r detlr elel pe;rc*ltt *$s rn*dc

lsta rrci{t F$ad, thg &n:fl ramfil qpnlpksd tb'crEi$ id tt*
trrlor*$l rgenrnrrla. t=d tt*r*b$.

Fee

Tb= frle 6f tb* Eacrtrnc! lxl been llred by tbe Qpcrator
lad {t.e gEtrou€€ uader selBrFtc agrcrrn*at' 'l[he Eselt'r€c

l8? .
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t.

?.

' ghiit ast he sntftltr,d to eay ad*ttUan*l leF }tr rersltes -

rennsriif nndqr trriq gga6m*nt 
:

Thla agrtcdr€nt Dt8:r mt h rucrt{ m modlfled r|ifhd fbe
crp*nesi rrlttee ecs*al sf rbs Opcretor' rb* Irsrd sd llrs

' Essrgxffir..- ._... .

Ilf *IlltES SIhEAEOF, ibe partiee sl tti? lirrt ind cecaod Fsrts

hprrrta lare reapncllvely ret llclr bmds std c€gk tbii dxt €tf
?
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